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SUMMARY 

 

China’s Internet Industry 
The Chinese Internet industry is one of the fastest growing in the world; the number of users is 

expected to grow from 9 million to nearly 20 million in 2000 alone. Chinese scientific research 

institutes, the Chinese government, and Chinese high tech entrepreneurs, many of them backed 

by American venture capital, have forged the development of the Internet in China. Upon its 

accession to the World Trade Organization (WTO), China has promised to open its 

telecommunications sector and Internet industry to much greater foreign investment and trade. 

The government of the PRC (People’s Republic of China) generally welcomes the Internet’s usefulness in facilitating 

business transactions and academic research and in attracting foreign investment. However, many Chinese officials fear the 

Internet’s liberalizing effects upon China’s economy and politics. They have resisted opening up the telecommunications 

sector and allowing electronic information and communication to flow unimpeded. State companies monopolize the Internet 

service provider (ISP) market. The government attempts to restrict political uses of the Internet, though it has been unable to 

monitor and regulate all of the medium’s activity. Some observers suggest that the Ministry of Information Industry will 

continue to hinder private sector activity and foreign investment in the Internet industry, despite China’s accession to the 

WTO. This report will be updated as warranted. 
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Disclaimer 

This document was prepared by the Congressional Research Service (CRS). CRS serves as nonpartisan 

shared staff to congressional committees and Members of Congress. It operates solely at the behest of and 

under the direction of Congress. Information in a CRS Report should not be relied upon for purposes other 

than public understanding of information that has been provided by CRS to Members of Congress in 

connection with CRS’s institutional role. CRS Reports, as a work of the United States Government, are not 

subject to copyright protection in the United States. Any CRS Report may be reproduced and distributed in 

its entirety without permission from CRS. However, as a CRS Report may include copyrighted images or 

material from a third party, you may need to obtain the permission of the copyright holder if you wish to 

copy or otherwise use copyrighted material. 
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